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Independent Auditor’s Report 

The Honorable John Kitzhaber, Governor of Oregon   

The Honorable Ted Wheeler, State Treasurer  

Oregon Short Term Fund Board 

Report on the Financial Statements 
We have audited the accompanying financial statements of the Oregon Short Term Fund, an 
external investment pool of the State of Oregon, as of and for the year ended June 30, 2014, and 
the related notes to the financial statements, as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit.  
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Oregon Short Term Fund as of June 30, 2014, and the 
changes in financial position thereof for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 
As discussed in Note 1, the financial statements of the Oregon Short Term Fund, an investment 
pool of the State of Oregon, are intended to present the financial position and the changes in 
financial position of only the Oregon Short Term Fund.  They do not purport to, and do not, 
present fairly the financial position of the Oregon State Treasury or the State of Oregon as of 
June 30, 2014, or the changes in their financial position for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. Our opinion is 
not modified with respect to this matter. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated 
August 22, 2014, on our consideration of the Oregon State Treasury’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Oregon State Treasury’s internal 
control over financial reporting and compliance. 
 

 
 
State of Oregon 
August 22, 2014 
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State of Oregon 

OREGON SHORT TERM FUND 
Statement of Net Position 

June 30, 2014 

(Dollars in Thousands) 

Assets:
Cash and Cash Equivalents 1,625,069$                          
Investments 11,483,268                   
Due from Oregon Department Forestry (Note 5) 20,000                          
Due from Oregon Employment Department (Note 6) 6,426                            
Due from Broker on Sale 50,099                          
Accrued Interest Receivable 21,196                          
Securities Lending Collateral (Note 3) 611,571                        

Total Assets 13,817,629                          

Liabilities:
Due to Broker on Purchase 233,802                               
Obligations Under Securities Lending (Note 3) 611,571                               

Total Liabilities 845,373                               

Net Position:
Held in Trust for Participants 12,972,256                          

Total Net Position 12,972,256$                        

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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State of Oregon 
OREGON SHORT TERM FUND 
Statement of Changes in Net Position 

For the Year Ended June 30, 2014 

(Dollars in Thousands) 

Additions:
Participants' Contributions 52,628,076$                   
Investment Income, Net of Expenses  (Notes 1, 4) 97,562                            

Total Additions 52,725,638                     

Deductions:
Participants' Withdrawals 51,368,948                     
Distributions of Interest to Participants 69,043                            
Securities Lending Agent Fee Expense 355                                 
Securities Lending Borrowers' Rebate Expense 220                                 

Total Deductions 51,438,566                     

Change in Assets Held in Trust for Participants 1,287,072                       

Net Position - Beginning 11,685,184                     

Net Position - Ending  (Note 7) 12,972,256$                   

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of the financial statements. 
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(1) Summary of Significant Accounting Policies 

Reporting Entity   The Oregon Short Term Fund (the Fund) is a short-term cash investment vehicle.  A 
number of local governments in Oregon as well as all State agencies participate in the Fund, thus it is an 
external investment pool as defined in Statement No. 31 of the Governmental Accounting Standards Board, 
Accounting and Financial Reporting for Certain Investments and for External Investment Pools. 

The Fund is not registered with the U.S. Securities and Exchange Commission as an investment company.  
The State’s investment policies are governed by Oregon Revised Statutes and the Oregon Investment 
Council (the Council).  The State Treasurer is the investment officer for the Council and is responsible for 
all funds entrusted to the Oregon State Treasury (OST).  These funds must be invested, and the investments 
managed, as a prudent investor would, exercising reasonable care, skill and caution.  Investments in the 
Fund are further governed by portfolio guidelines recommended by the Oregon Short Term Fund Board, 
with Council approval, establishing diversification percentages and specifying the types and maturities of 
investments.  The portfolio guidelines permit securities lending transactions as well as investments in 
repurchase agreements and reverse repurchase agreements.  Portfolio guidelines are discussed in greater 
detail in the Investments section of Note 2. 

According to ORS 293.265 and 295.002, state agencies must deposit all funds with depositories qualified 
by the OST.  Undesignated funds not required to meet current demands are deposited in the Fund; therefore, 
state agencies are considered involuntary participants of the Fund.  Because the Fund operates as a demand 
deposit account for state agency participants, the portion of the Fund belonging to state agency (internal) 
participants is classified as cash and cash equivalents in the State’s Comprehensive Annual Financial 
Report.  The portion of the Fund belonging to local government (external) participants is reported in an 
investment trust fund in the State’s Comprehensive Annual Financial Report. 

Basis of Accounting   These statements are prepared using the economic resources measurement focus and 
the accrual basis of accounting.  Trade date accounting is observed, which means that purchases and sales 
of securities are recorded on the day the trade takes place with a corresponding payable to, or receivable 
from, the broker.  Changes in the fair value of investments are recognized at the end of each year.  The fair 
value of investments is determined annually and is equal to market price. 

Cash and Cash Equivalents   Investments with original maturities of three months or less are considered 
cash equivalents and are reported at amortized cost, which approximates fair value.  Cash and Cash 
Equivalents also include cash in banks. 

Investments   Investments with remaining maturities of fewer than ninety days are carried at amortized cost, 
provided that the fair value of these instruments is not significantly affected by the impairment of the credit 
standing of the issuer or by other factors.  Amortized cost approximates fair value.  Investments with longer 
maturities are carried at fair value. 

Participants’ equity; distributions of interest    Participants’ account balances in the Fund are determined 
by the amount of participants’ deposits, adjusted for withdrawals and distributed interest.  The Fund has not 
provided or received any legally binding guarantees regarding balances in the Fund.  Interest is calculated 
and accrued daily on each participant’s account based on the ending account balance and a variable interest 
rate determined periodically by the OST.  When a participant's account is overdrawn, negative interest 
accrues daily at the determined rate plus a premium.  OST accumulates an amount to offset potential losses 
based on historical default rates, as part of Total Net Position (See Note 7).  This balance is reviewed at the 
end of every month, and is considered in setting the rate paid to participants, exclusive of unrealized gains 
and losses.  Interest is distributed monthly on the last business day of the month.  If the last day of the 
month is a weekend or holiday, interest is accrued through the last calendar day of the month and posted on 
the last business day. 
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(2) Deposits and Investments  

Deposits   On June 30, 2014 the Fund held a $55.2 million book balance in deposits with a bank balance of 
$48.4 million.  Insurance and collateral requirements for deposits are established by banking regulations 
and Oregon law.  Where interest-bearing balances exceed the Federal Deposit Insurance amount of 
$250,000, the balances are covered by collateral held in a multiple financial institution collateral pool (ORS 
295.015) administered by the OST in the Public Funds Collateralization Program (PFCP).  As of June 30, 
2014, $2.3 million of demand deposits were covered by FDIC insurance and $46.1 million of demand 
deposits were collateralized under the PFCP. 

Investments   On June 30, 2014, the Fund had a net position of $13 billion, $1.6 billion of which is 
classified as Cash and Cash Equivalents on the Statement of Net Position.  The Fund’s portfolio rules 
establish the Fund’s permitted investments and provide guidelines for managing the various types of risk 
associated with these investments (see the current portfolio rules at 
http://www.oregon.gov/treasury/Divisions/Investment/Pages/Oregon-Short-Term-Fund-(OSTF).aspx).  The 
different risks are discussed below. 

A. Interest rate and credit risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment.  
The Fund staff manages this risk by limiting the period of the reset date (reset) or maturity of the 
investments held by the Fund.  The portfolio rules require that at least 50 percent of the portfolio mature or 
reset within 93 days; not more than 25 percent of the portfolio may mature or reset in over a year; and no 
investments may mature or reset over three years from settlement date.  The June 30, 2014 holdings are 
shown in the schedule below.  For variable rate securities, the next interest rate reset date is used instead of 
the maturity date.  For variable rate securities, in a fixed rate period that will switch to variable rate at a later 
date, the maturity is based on the final maturity of the security, not the next variable reset date.  For fixed 
rate securities with a put option, the date upon which the put option is fully exercisable for at least 100% of 
the face value is used instead of the maturity date, and for variable rate securities with a put option, the 
earlier of the next variable reset date or the put date is used instead of the maturity date. 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligation.  The 
Fund’s policies provide for a composite minimum weighted average credit quality rating for the Fund’s 
holdings to be the equivalent of a AA Standard and Poor’s (S&P) rating.  This composite is calculated 
based on the median rating if three agencies rate the security, the lower rating if two ratings are available, or 
the single rating if only one rating is available.  On June 30, 2014, the fund’s composite weighted average 
rating was equivalent to S&P’s AA based on the method described above.  U.S. Treasuries and all unrated 
federal agency securities were also assumed to be rated AAA for the composite rating, as these securities 
are backed by the U.S. government. 

The minimum ratings for corporate notes at the time of purchase are an S&P rating of A-, a Moody’s rating 
of A3 or a Fitch rating of A-.  Commercial paper is required to have a minimum short-term credit rating at 
the time of purchase from two of three ratings services; minimum ratings are S&P of A-1, Moody’s of P-1 
and Fitch of F-1.  Foreign government securities are required to have a minimum credit rating from S&P of 
AA-, Moody’s of Aa3 or Fitch of AA-. 

Fund policies allow securities downgraded below the minimum required ratings at the time of purchase to 
be retained at the Senior Investment Officer’s discretion.  Rating groups were determined using the lowest 
actual rating from S&P, Moody’s or Fitch, and are shown below: 

 

http://www.oregon.gov/treasury/Divisions/Investment/Pages/Oregon-Short-Term-Fund-(OSTF).aspx�
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(Dollars in Thousands)

Classification Rating 93 Days or Less 94-366 Days
One to Three 

Years
Greater Than 
Three Years 4 Total

U.S. Treasury Notes Not Rated 606,297                  688,544                  940,806               -                      2,235,647              
Agency Securities AA 772,545                  277,631                  624,815               -                      1,674,991              

Not Rated(3) 45,755                    174,908                  -                      -                      220,663                 
Agency Discount Notes Not Rated(3) 1,020,981               38,187                    -                      -                      1,059,168              
Municipal Commercial Paper A-1+ 397,621                  60,000                    -                      -                      457,621                 

A-1 97,348                    -                         -                      -                      97,348                   
Municipal Obligations AA 100,063                  20,026                    7,022                   -                      127,111                 

A -                         25,062                    15,000                 -                      40,062                   
Non U.S. Government Commercial Paper A-1+ 54,996                    -                         -                      -                      54,996                   

A-1 9,999                      -                         -                      -                      9,999                     
Non U.S. Government Obligations AAA -                         43,544                    5,870                   -                      49,414                   

AA 211,819                  50,330                    163,646               -                      425,795                 
A 12,081                    -                         46,900                 -                      58,981                   

Corporate Commercial Paper A-1 130,000                  -                         -                      -                      130,000                 
Corporate Obligations AAA 50,024                    -                         -                      -                      50,024                   

AA 776,779                  -                         335,638               -                      1,112,417              
A 2,903,714               188,563                  710,455               49,971                 3,852,703              
BBB(1) 692,403                  90,337                    525,723               -                      1,308,463              

Time Certificates of Deposit Not Rated(2) 87,700                    -                         -                      -                      87,700                   
Cash Not Rated 55,234                    -                         -                      -                      55,234                   

Total 8,025,359               1,657,132               3,375,875            49,971                 13,108,337            

Interest Rate and Credit Risk

₁ Securities rated BBB on this table continue to meet investment quality rules as discussed above, as they have at least one rating of S&P A-, Moody's A3 or 
Fitch A

2 TCD's are considered deposits for purposes of credit quality, and are fully covered by FDIC and state PFCP programs

3 GASB 40 states that US federal debt is considred to be without credit risk. For credit quality rules, federal debt is considered to be highest quality, except when 
rated differently, as shown above. 

4 Portfolio rules allow for a maturity period of over three years based on trade date, as long as the maturity period is less than three years from settlement date.  
The security showing greater than three years maturity meets this rule, and is not a violation.

 

B. Custodial credit risk 

Custodial credit risk for investments is the risk that, in the event of a transactional counterparty failure, the 
government will not be able to recover the value of an investment or collateral securities in the possession 
of an outside party.  The Fund’s portfolio rules provide that broker/dealers meet certain qualifications and 
that investments are delivered to and held by a third-party custodian, which holds the Fund’s securities in 
the State of Oregon’s name.  Time certificates of deposit (TCDs) are not exposed to custodial credit risk, as 
they are covered by FDIC insurance of $1 million and the balance of $87.7 million is covered by the PFCP 
(ORS 295.015) administered by the OST. 

C. Concentration of credit risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment in a 
single issuer.  The Fund rules provide that the maximum that may be invested in any one issuer, as a 
percentage of the fund’s total investments, is 33 percent for U.S. Agency securities, 10 percent for foreign 
governments and instrumentalities, 5 percent for both commercial paper and corporate notes and 10 percent 
for all securities and support commitments with the exception of U.S. Treasury (100 percent) and 
Government Agency securities (33 percent per issuer).  On June 30, 2014, the Fund did not hold 
investments with any one issuer that exceeded these limits.  The schedule below lists those issuers where 
holdings are greater than 5 percent. 
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Schedule of issuers - Holdings Greater Than Five Percent 
(Dollars in Thousands) 

     Issuer Name 
 

Reported Amount 
 

Percent of Holding 
US Treasury Notes 

 
               2,235,647  

 
17.06% 

Federal Home Loan Bank 
 

               1,278,165  
 

9.75% 
Federal Farm Credit Bank 

 
                  742,724  

 
5.67% 

 

D. Foreign currency risk 

The Fund portfolio rules prohibit investments that are not U.S. dollar-denominated; therefore, the Fund is 
not exposed to this risk. 

(3) Securities Lending 
 
The OST has authorized its custodian to act as its agent in lending the Fund’s securities pursuant to a form 
of loan agreement, in accordance with Fund investment policies.  There have been no significant violations 
of the provisions of the securities lending agreement.  The State’s securities lending agent lent short-term 
and fixed income securities and received as collateral U.S. dollar-denominated cash and U.S. Treasury 
securities.  Borrowers were required to deliver collateral for each loan equal to not less than 102 percent of 
the market value of the loaned security.  The State may pledge or sell the collateral securities received only 
in the event of a borrower default.  The State has the ability to impose restrictions on the amount of the 
loans that the securities lending agent made on its behalf.  Several such restrictions were made during the 
year ended June 30, 2014.  The State is fully indemnified by its securities lending agent against losses due 
to borrower default.  There were no losses during the year from the failure of borrowers to return loaned 
securities. 

The Fund’s lending agent uses a fund to reinvest cash collateral received on behalf of the Fund and other 
Oregon state agencies managed by the OST, exclusive of the Oregon Public Employees Retirement Fund.  
Effective January 2014, the guidelines for the reinvestment of cash collateral were revised with further 
constraints to reduce overall risk.  As permitted under the fund’s Declaration of Trust (Declaration), 
participant purchases and redemptions are transacted at $1.00 per unit (“constant value”) based on the 
amortized cost of the fund’s investments.  Accordingly, the securities lending collateral held and the 
obligation to the lending agent are both stated at constant value on the Statement of Net Position.  The 
balances of securities on loan, collateral received and invested collateral at market value are presented in the 
schedule below. 
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(Dollars in Thousands)

Securities on Loan at 
Fair Value Collateral Received

Invested Cash Collateral 
at Fair Value 

U.S.Agency Securities 55,181$                           56,292$                           56,302$                                
U.S. Treasury 892,957                           911,268                           ₁ 498,033                                
Corporate Notes 56,169                             57,339                             57,350                                  

Total 1,004,307$                      1,024,899$                      611,685$                              

₁ Cash Collateral $497,941, US Treasury $413,327

 

The State and borrowers maintained the right to terminate all securities lending transactions on demand.  As 
a consequence, the maturities of investments made with cash collateral generally do not match the 
maturities of the securities loans.  As of June 30, 2014, the State had no credit risk exposure to borrowers 
related to securities on loan. 

(4) Management Fees 

In accordance with ORS 293.718, the OST may deduct monthly 0.435 basis points of the most recent 
market value of assets under management for administration and portfolio management.  For the year ended 
June 30, 2014 the OST charged the Fund a monthly rate of 0.30 basis points based on average daily 
balances in the Fund.  The fee is deducted from investment income before distributions to participants.  
Fees charged to the Fund totaled $4.6 million for the year ended June 30, 2014. 

(5) Receivable from the Oregon Department of Forestry 

The Oregon Department of Forestry entered into an agreement in October of 2013 to borrow up to $35 
million for the purpose of paying current and prior fire suppression costs until revenues from federal, 
insurance and other sources become available.  Interest is charged at a fixed rate equal to two (2) percent 
per annum.  The loan will mature on the earlier of June 30, 2015 or on the date OST determines the Fund 
requires repayment to meet current Fund requirements. 
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(6) Receivable from the Oregon Employment Department 

The OST maintains accounts separate from the Fund which contains employment benefit and trust funds in 
the name of the Oregon Employment Department (Employment), which is also a participant in the Fund.  
The OST processes transfers of employment taxes and benefit payments between state agencies and 
Employment.  Occasionally a transfer will be recorded between participants’ accounts on one day, but the 
transfer of cash between the Fund and the employment benefit and trust funds does not take place until the 
following day, creating either a receivable from or payable to Employment. 

 
(7) Equity of Internal and External Participants 

The following table describes the equity of internal and external participants in the Fund’s net position, and 
shows that net position is composed of participants’ account balances less undistributed and unrealized 
losses: 

  

Net position held in trust for participants (in thousands):
Equity of internal participants 7,757,294$              
Equity of external participants 5,214,962                

12,972,256$            

Net position consist of (in thousands):
Participants' Account Balances 12,868,887$            
Undistributed and Unrealized Gains 65,382                     
Allowance for Potential Defaults 37,987                     

12,972,256$            

Participants' Fair Value (Net Position divided by Participants' 
Account Balances) 100.80%

 

 
(8) Schedule of Investments and Cash Equivalents 

 
The following schedule presents by issuer the par value and reported amounts of the Investments and Cash 
Equivalents held as of June 30, 2014 (in thousands): 
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Par Value Reported Amount Percentage
U.S. Government and Agency Securities:

U.S. Treasury Notes 2,233,500       2,235,647               17.06%

Agency Securities
Federal National Mortgage Association 355,000          355,235                  
Federal Farm Credit Bank 722,200          722,724                  
Federal Home Loan Bank 491,280          491,632                  
Federal Home Loan Mortgage Corporation 325,658          326,063                  

Total Agency Securities 1,894,138       1,895,654               14.46%

Agency Discount Notes:
Federal National Mortgage Association 52,143            52,140                    
Federal Farm Credit Bank 20,000            20,000                    
Federal Home Loan Bank 786,594          786,533                  
Federal Home Loan Mortgage Corporation 185,511          185,496                  
Tennessee Valley Authority 15,000            14,999                    

Total Agency Discount Notes 1,059,248       1,059,168               8.08%

Total U.S. Government and Agency Securities 5,186,886       5,190,469               39.60%

Municipal Government Securities:
Municipal Commercial Paper:

Los Angeles Municipal Improvement Corp 25,000            25,000                    
Long Island Power Authority 20,000            20,000                    
South Carolina Public Services 50,913            50,913                    
Texas Public Finance Authority 20,000            20,000                    
Walnut Energy Center Authority 30,400            30,396                    

Austin Independent School District 10,000            10,000                    
Providence Health 33,000            33,000                    
Trinity Health Corp 20,000            19,999                    
San Francisco Public Utilities Commission 75,000            75,000                    
Santa Clara Valley Water District 9,615              9,615                      
District of Columbia Water & Sewer Authority 29,200            29,200                    
San Diego County Regional Airport Authority 16,700            16,700                    
State of California 15,600            15,600                    
Board of Regents - University of California 90,000            89,992                    
Northwestern University 5,000              5,000                      
Board of Trustees - Michigan State University 5,855              5,855                      
University of Houston 10,674            10,674                    
Board of Regents - University of Michigan 6,290              6,290                      
Board of Regents - University of Texas 72,000            72,000                    
University of North Texas 9,735              9,735                      

Total Municipal Commercial Paper 554,982          554,969                  4.23%

Schedule of Investments and Cash Equivalents
(Dollars in Thousands)
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Par Value Reported Amount Percentage
Municipal Obligations: 

State of Massachusetts 50,000            50,006                    
University of California Revenues 17,000            17,036                    
Pasadena California Unified School District 15,060            15,000                    
State of Washington 10,000            10,012                    
South Carolina State Public Service 25,000            25,062                    
Mecklenburg County North Carolina 50,000            50,057                    

Total Municipal Obligations 167,060          167,173                  1.28%

Total Municipal Government Securities 722,042          722,142                  5.51%

Non U.S. Government Debt:
Non U.S. Government Commercial Paper:

The Korea Development Bank 10,000            9,999                      
Queensland Treasury Corp 40,000            39,998                    
Province of Ontario Canada 15,000            14,998                    

Total Non U.S. Government Commercial Paper 65,000            64,995                    0.50%

Non U.S. Government Obligations:
Bank of Korea Export/Import 32,000            33,274                    
Swedish Export Credit 128,615          129,025                  
Province of British Columbia Canada 13,205            13,533                    
Province of Ontario Canada 295,000          296,770                  
Canada Government 5,000              5,870                      
Export Development Canada 30,000            30,011                    
Hydro Quebec 25,000            25,707                    

Total Non U.S. Government Obligations 528,820          534,190                  4.08%

Total Non U.S. Government Debt 593,820          599,185                  4.57%

Corporate Securities:
Corporate Commercial Paper:

ING Funding LLC 5,000              5,000                      
Mitsui & Co. USA INC 20,000            20,000                    
Florida Power & Light Company 25,000            25,000                    
Bank of Tokyo Mitsubishi UFJ Ltd. 30,000            30,000                    
BNP Paribas 50,000            50,000                    

Total Corporate Commercial Paper 130,000          130,000                  0.99%

Total Corporate Securities 130,000          130,000                  0.99%

Corporate Obligations:
Fiduciary Banks & Investment Management

State Street Bank and Trust 15,000            14,991                    
Bank of New York Mellon 50,000            50,175                    
Blackrock Inc. 10,000            10,090                    

Total Fiduciary Banks & Investment Management 75,000            75,256                    0.57%
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Par Value Reported Amount Percentage
Utilities

Georgia Power Company 7,500              7,512                      
Duke Energy Florida Inc. 4,000              4,004                      
Duke Energy Indiana Inc. 7,000              7,025                      
Duke Energy Progress Inc. 7,000              7,004                      
Mississippi Power Company 9,000              9,227                      

Total Utilities 34,500            34,772                    0.27%

Commercial Banks - Non-US
Bank of Nova Scotia 289,515          290,071                  
Abbey National Treasury 25,000            25,040                    
Australia and New Zealand Banking Group 40,000            40,170                    
Bank of Montreal 75,000            75,385                    
Barclay's Bank PLC 133,680          132,846                  
Groupe BPCE SA 30,000            29,991                    
BNP Paribas 104,646          105,216                  
Deutsche Bank 75,000            75,348                    
National Bank of Australia 130,000          130,744                  
Commonwealth Bank Australia 125,000          125,334                  
National Bank of Canada 12,500            12,637                    
Royal Bank of Canada 140,000          140,040                  
Sumitomo Mitsui Banking 15,000            15,034                    
Toronto Dominion Bank 85,000            85,315                    
Westpac Banking Corp 160,000          160,468                  

Total Commercial Banks - Non-US 1,440,341       1,443,639               11.01%

Communications & Media
America Movil SAB de CV 79,500            80,452                    
Vodafone Group PLC 40,000            40,104                    
Comcast Corporation 22,000            23,688                    
NBC Universal 19,471            19,999                    
The Walt Disney Company 10,000            10,028                    
AT&T Inc. 20,000            20,057                    
Verizon Communications 15,000            15,413                    

Total Communications & Media 205,971          209,741                  1.60%

Financial Services
American Express Credit 44,050            44,175                    
Capital One Bank USA 25,000            25,062                    
MBNA Corporation/Bank of America Corp 20,605            21,456                    
General Electric Capital Corporation 375,219          378,523                  
HSBC USA INC 22,000            22,003                    
National Rural Utility Coop 82,785            82,967                    

Total Financial Services 569,659          574,186                  4.38%
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Par Value Reported Amount Percentage
Machinery, Aerospace & Transportation

Caterpillar Financial 130,000          130,239                  
John Deere Capital Corporation 55,000            55,024                    
Rockwell Collins Inc. 8,000              8,020                      

Canadian National Railway 5,000              5,001                      
Total Machinery, Aerospace & Transportation 198,000          198,284                  1.51%

Pharmaceutical
Glaxo Smith Kline Capital 32,000            32,033                    
Johnson & Johnson 25,000            25,024                    
Merck & Company Inc. 15,000            15,041                    
Pfizer 50,000            49,999                    

Total Pharmaceutical 122,000          122,097                  0.93%

Consumer Products
Kimberly Clark 10,000            10,004                    
The Proctor and Gamble Company 27,000            26,999                    
Unilever Capital Corporation 15,000            15,526                    
Philip Morris International Inc. 25,000            25,003                    
Anheuser-Busch InBev 30,000            30,046                    
Coca-Cola Company 35,000            34,984                    
PepsiCo Inc. 30,000            30,031                    

Total Consumer Products 172,000          172,593                  1.32%

Insurance
MetLife Inc. 4,000              4,443                      
Berkshire Hathaway Finance 37,000            37,043                    
Berkshire Hathaway Incorporated 47,000            47,376                    

Total Insurance 88,000            88,862                    0.68%

Technology
Cisco Systems, Inc. 40,000            40,133                    
Texas Instruments, Inc. 7,000              6,983                      
Oracle Corporation 50,000            49,971                    
Apple Inc. 70,000            70,014                    
IBM Corp 65,000            65,039                    

Total Technology 232,000          232,140                  1.77%

Oil Exploration, Production & Services
CNOOC Finance 47,796            47,833                    
BP Capital Markets PLC 68,337            69,444                    
Chevron Corporation 10,000            10,049                    
Exxon Mobile Corporation 25,000            25,000                    
Shell International Financial 120,000          120,125                  
Total Capital Canada LTD 44,672            45,186                    
Schlumberger Investment 25,000            25,000                    

Total Oil Exploration, Production & Services 340,805          342,637                  2.61%
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Par Value Reported Amount Percentage
Automotive

American Honda Finance 133,760          134,378                  
Daimler Finance NA LLC 19,675            19,706                    
Toyota Motor Credit Corp 112,625          112,491                  
Volkswagen International Finance NV 50,000            50,105                    
Paccar Financial Corporation 57,900            58,111                    
Harley Davidson Financial Services 24,320            24,448                    

Total Automotive 398,280          399,239                  3.05%

Regional Banks
Fifth Third Bank 120,000          120,358                  
Key Bank NA 25,000            25,119                    
US Bank NA 45,000            45,046                    
PNC Bank NA 25,000            25,010                    
BB&T Corporation 50,000            50,046                    

Total Regional Banks 265,000          265,579                  2.03%

Diversified Banking Institutions
Bank of America Corp 166,785          169,585                  
Bank of America NA 153,600          153,501                  
Citigroup Incorporated 237,086          238,064                  
Goldman Sachs Group Incorporated 359,706          365,976                  
JP Morgan Chase and Co. 396,900          398,874                  
Morgan Stanley 371,008          373,386                  
Wachovia Corporation/Wells Fargo & Co. 54,004            54,114                    
Wells Fargo & Company 236,845          241,015                  
Wells Fargo Bank NA 108,426          109,304                  

Total Diversified Banking Institutions 2,084,360       2,103,819               16.05%

Chemicals & Materials
Monsanto Co 12,000            12,003                    
BHP Billiton Finance 10,000            10,034                    

Total Chemicals & Materials 22,000            22,037                    0.17%

Retail
Wal Mart Stores, Inc. 9,000              9,004                      
Starbucks Corporation 26,630            26,494                    

Total Retail 35,630            35,498                    0.27%

Property Trust
WEA Finance 2,985              3,228                      

Total Property Trust 2,985              3,228                      0.02%

Total Corporate Obligations 6,286,531       6,323,607               48.24%
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Par Value Reported Amount Percentage

Time Certificates of Deposit 87,700            87,700                    0.67%

Cash in Various Banks 55,234            55,234                    0.42%

Total Investments and Cash Equivalents 13,062,213     13,108,337             100.00%
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Report on Internal Control Over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

Independent Auditor’s Report 

The Honorable John Kitzhaber, Governor of Oregon 

The Honorable Ted Wheeler, State Treasurer 

Oregon Short Term Fund Board 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
the Oregon Short Term Fund, an external investment pool of the State of Oregon, as of and for 
the year ended June 30, 2014, and the related notes to the financial statements and have issued 
our report thereon dated August 22, 2014. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the Oregon 
State Treasury’s internal control over financial reporting (internal control) to determine audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion 
on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Oregon State Treasury’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of Oregon State Treasury’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies. Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Oregon Short Term Fund’s 
financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

 

State of Oregon 
August 22, 2014 
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